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: UNIFORM CorExasTs. Borrower and Lender covenant and azree as follows:
E 1. Payment of Principal and Inferest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepaymient and late charges as provided i the Note, und the principal of and nterest
on any Future Advances secured by this Mortgage.
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2. Funds for Taxes and Insurance. Subject to applicable fuw or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note. until the Note is pzid in full.
a sum thercin “Funds™) ¢qual 1o onciwelfth of the yearly tanes and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premivm installments for hazard insurance.
plus one-twelfth of vearly premium indaliments for mortgage insurance. if any, all as reasonably estimated ininaliy and from
time to time by Lender on the basis of assessments and hills and reasenable estimates thereof.

The Funds shall be held in an institetion the deposits or accounts of which are insured or guarantead by a Federal or

state agency tincluding Lender if Lender is such an institution). Lender shall apphy the Funds o pay said taves. assessments.

insurance prennuss and ground ronts. Lender niay aci Charge tor so hatdiag aod appiving the Funds, analysing said zocount ] RDI
or verifying and compiting said assessments and bills. uniess ender pays Borroaer interest on the Funds and applcable Taw

permits Lender to make such a charge. Borrower and Leeder may agree mowriting at the time of evecution of this 1 W
Mortgage that interest on the Funds shall be paid to Borreaer. and unless such 2greement v made or applwcable law

requires such interest to be paid, Lender shall not be required 1o pay Borroaer any interest or earnings on the Funds, Lender (o
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debit 1o the Funds was made. The Funds are pladsad as additional security for the sums secured
by this Mortgage. | ——

If the amount of the Funds held by Lender. together with 1he future monthly instaliments of Funds payable prior to
the due dates of taves, assessnienty. insurance premiums and ground rents, shall exceed the amount iequired to pay said taves,
assessments. insurance premiums and ground rents as they fail duel such evcess shall be. 2t Borrower's option, ¢ither
prompily repaid to Borrower or credited to Borrower on monthly instailments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. insurance premiusrs amd ground reats as they fall due.

Borrower shall pay to Lender any amount necewary to make up the Geficiendy within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereot.
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Upon pasment in foll of all sums sevured by this Mortgage. Fender shall promptly refund to Borroser any Funds
held by Lender. If under paragraph 13 hereof the Property is wold or the Property is otherwise acquired by Fender, Lender
shall apply, no later than immediately prior 1o the sale of the Preperty or its acquisition by Lender. any Funds held by
Lender a1 the time of application as a credit agamnst the sums severed by this Mortgage

3. Application of Payments. Unlcss applicable Tan provides otherwive. all payments received by Lender under the
Note and parazraphs i and 2 hereof shall be applad by Lender first in payment of amoeunts payable to Lender by Berrower

under paragraph 2 hereof. then to interest payable on the Nuote, then to the principal of the Note, and thea w interest and
principal on any Future Advances.

L .

1. Charges; Liens. Borrower <hall pay all tanes, aseessmients 2nd other charges. fines and impositions attnibutable to
the Property which may attain a priedty over this Morrzage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such rmoonner. by Borrower making payment. when due. directly to the
payee thereof. Borrower <hali promptiy furaish to Lender all aotices of amounts duc under this paragraph. and in the event
Borroser shall make pavment directiv, Borrower shall prompils furnsh o Lender receipts evidencing such payments.
Borroaer shalt prompily discharge any len which has prionts cver this Morigage: provikd. that Borrower shall ot be
required to discharge any such licn o long as Borrawer shal agres in writng 1o the payment of the oblization secured by
such lien in a manner acceptable to Lender. or shall in good faith contest sich lien by, or defend enforcement of sich lien in,
fegal proceedings which operate to prevent the enforcement ot the hep of forfeiture of the Property or any pant thereof.

5. Hazard Insurance. Borroaer shall heep the improsements row eainting of bereafter erected on the Property insured
against Ioss by fre. hazards included within the erm “evtended coverage™. and such other hazards as Leader may require
and in stch amounts and for such pericds as Fender may require: provided. that | ender shali not reguire that the amoeunt of

such coverage excead that amount of cosverage required to pay the ~omis secured by this Mortgage.
The insurance carrier praviding the insurance shall be chosen by Borroaer subject o approval by Lender, provided.
that such approval shall not be unreasomably withheld Al premizms en insuraeve policies shall be paid in the manner

provided under paragraph 2 hereof or. if not paid in such manner. by Borreaer making payment. when dee. diectly to the
SSUrance Carrier.
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Allinsurance policies and rencwals thereot shali be in form acceptable to Leader and shall include a standard mortgage
clause in favor of and in form acceptatle to Lender. Lender ~hall have the right to hold the policies and renewals thereof. o
and Borrower shali promptly furnish to Lender all rerewal potives and all receipts of paid premems. In the event of lass, -
Borrower shall give prompt notice 1o the insuranie carcer snd Tender. Lender may make provt of loss if not made promptly '
by Borrower.

Unless Lender and Borrower otheraise azree in wnting, imurance proveeds shall be applied to restoration or repair of
the Property damaged. provided suh restoration of repar is coonomivally feasible and the secuerity of this Mertgage ts
not thereby impaired. If sikh restorstion or repair is pot eoonemically frachle o if the secunity of this Mortgage would ¢
be impaired. the insurance proveeds shall be applied to the sums secured by this Mortgage. with the excess, if any, pard :

1o Borrower. If the Property 1s abamdoned by Borrower, or it Borrower fails to respond to Lender within 30 days from the
dare notice is maifed by Lender to Borreaer that the insurance carrier offers to settle a claim for insurance benefits, Lender

is authorized 1o collect and apply the tnsuranve proceads at Lenders option either to restoration or repair of the Property - -¥
of to the sums secured by this Mertgage.

Unless Leader and Borrower otheraise agree in writing. ans such application of proveeds to principal <hall not extend
or postpone the due Jate of the monthly instaliments referred to in paragraphs 1 and 2 hercof or change the amount of i
such instaliments. 11 under paragraph 18 hereof the Property v 2cquired by Lender. all right. title and interest of Borfower
in 2and to any insutance policies and in and to the proveeds thereo! resuliing from damage to the Property prior to the sale

or acquisition shall pass to Lender to the extent of the sunis secured by this Moitzage immediately prior to such sale or
acquisHion.

6. Presenvation and Maintenance of Property; §eascholds: Condominiunts; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall pot commit waste or permut impairment of Jetertoration of the Propenty
and shall comply with the provisions of any kase af this Mortgage v on a lkaschold. If this Mortgage s on a unit in a
condominium or a planned vai development, Borrower <hall perform all of Borroaer’s oblizations under the declaration
Oof coVenants creating of goverming the comdominium or plenned unit Jevelopment. the by-laws and regulations of the
condominium of planned unit development. and constiiient dovuments 1 3 condeminium or planned emit develepment
_ nder s evecuted by Borrower and recorded regether with thoes Mortgagze. the vonenants and agreenents of wich nder

shall be incerporated 1nto and shall amend and sepplement the covenants and agresarents of this Mertgage as if the rider
were a part hercof.
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7. Protection of Lenders Security. If Borrower fals to perform the covenants and agreements contained in this
Morigage, of if any action of proceeding is communeed which materially atfects Lender’s intzzost in the Propeny.
. including. but not mited to. eminent domzin. insohency, code enfercement. of arrangements of proveadings invohving a I
i bankrupi of decedent. then Lender at Lender’s optivon. upen notice to Borroacr. may make such appearances. disburse such

sums and take such action as is pecessary o profect Lenders interost mmcluding, but net himnted  to. disbursement of
reasonable attomey™s foos and cairy upon the Properiy to make repairs.

comdition of making the loan secured by this Moitgage. Borroaer shail
insurance in effect until such time as the reauirernent for axh nsurance

If Lender regnired morigage isurance as a
pav the premiums reqered o maintam such
terminates 1n aceordance with Boerroaer’s and
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